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OGC Has Reviewed CONF;DENM
BEBCRASDUE POR TR AUSO

Suhleat: Retiresent Daductlens of Unvouchersd Punds

Haployeas

1. incloged 13 & nenorandum $0 the ANSO from the Chlef,
Speelal Pun:s Division, dats Catober 1947, soncarning the
abwa au%zj wi;. Iistad In neporandizm are pRoposals
ard the procsdure in hamdllng retiresent deductlons by
t-ha pmaial wnds Division, “"!; 1z deaed necesgary to sagurs

approval of such procedures in vlew of the questions of
polioy involwed.

2* In somnoet ton with {a) of pam:*mph 2 of the attache

snorandisl, 1t iz yﬁiﬂt?a out thet the © ivil Sorvice Copmls-
aim ia not apthorized {0 accept repaymont of deductions whiech
were rafunded $o0 an mlayw uzsm mmimticm of his previous
amployment Regw 2T Tovom oo 1 ¥awn e ponlovee T pranontly
ooesupyling o wﬁitimﬁ ulifhin tho gtxmi*w of %‘é—w "1vil Zarvice
nstivement Act, Thaorefors, it would be negesssry for the
auployse 1o reveal his mlﬂmﬁm to make sush payuants., It
ig apparsnt 9wt security fgatﬁrs prevant such diselosure.
However, nor fghts of the layse “wonld be prejudiced Ly the
adeption o sugh & polley. There would bs the f;hmﬁiw af‘
interest, inaspuch as ths swployee 1s requlr:d to pay the
negessary cnount with interast gt 47 compoundad sanrmelly.
3inea tha vmployaee neas the opportuniiy of placing auch meney
in Unitod Htates Sevings BHonds with interest at #,9%, the
employse muy bs in the posiilon of paying & few extra dollars
for Intereai b} virtus of not bolng parmlitsd Lo malke vepsyment
during the time he Ls on invouchernd Pimds.

B. In (b} of parapreph %, 1t is sugpestod that smployesas
be viven s maxizsm of aixty days In which to repey to Speclal
Punds an amount sgual to *‘w rotlirenont not withheld during
his employmant with 210, The Treasury wlll asceopt lJump s
from CIA mt this tine, including such repayments, wi t}nmt
guestion. lowever, at s later dets, larce sums belins Jdaroaltsd
might be questlionad by Tresasury, end the question of in‘!'wﬂ ~at

would anter the ploturs. In sddition, it appesrs sdninisiratives

1y dssirsbls to have the cunsstion of repmymant Tor present

service settled within & %f.gmla&;eé tine,
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4. OSposlal Puwls presently i3 holdins a small smount of
maney represaniting rotiresent daduestions withheld from the
pay of employsca of 45U who mre employed st the present timg
by CIi on Unvouchered Punds. It is proposed that thls money
be returnzd to the employnes, and, consoguently, such enploy:g
would be in the position of employses consldared in paragraph
sbove. Thers appears to be no method by which asuch amounts
eould be depositad with the Tressury through the Tivil Dervics
Commisalon st this time In a manmer which would be socours,
From an sduinlstrative viewpolnt, 1t is hivhly Jdeslirable to
resove these ltems from Spoclial Fundas' hooks, Binco thay relate
to sobtlivitiss of 58U,

Be In penersl, 1% mey be Bsld that ths suprested procadurs,
wihile not antirely in accordance with normal Tovernment practice,
does not prejudice the rights of employess. It appasrs thetl
the seourity factoers involved warrant deviation from standerd
pragtios, snd, sonsecuently, this offlce hes no logel objoow
tion to your approval of such procsdurc, Ifforts were wmade
to handle the gueptlon of retirement deductlions In other wayn,
and It was thoecgWs :isus t1at the shove prosedure waa the nost
praetlicnl solution,
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